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It 1s falrly certaln in Coverrmment cireles that Czschoslovakia is to
have onlv two notionalized banking institutions. One, which will be
formsd around the Zivnostenska Banka, 13 to handle all loans to
gnterprises that come under the Jurisdiction of the Ministry for
industry: the other, with the Noravaks Banka for its mucleus, will
take care of loans for enterprises under the Ministry for Fcod.

During the dlscussions, the Czechoslovak National Soclalists and the
Siovak Democrats objected strongly to thia arrangement, bat 1t is
belng adopted in spite of thelr opposition, since neither party
seems able to suggest a more "agreeable? seb-up. ‘

Ysgr. linla, as representative of the People's Party of Bohemiaw -
Moravia, was largely instrumental in having the hesdgnarbers of one
of the bauking instituvtlonz pleced in Brno. In thias way, he hopes
to combat the growing strength of the "Bohemlan wing" inside the
People®’s Party.

Hala also has received assurance from Dr., Jaromir Dolansky, Communist
ilinister for Flnance, that both of the nationalized banks will glve
preferanca to People's Party members in fiiling thelr mosh lmportant
posits. Tunis srrangement, Fsle feels, will help compensate for his
party's fallure to obtaln any of the viiai jobs in industry, most of
whilch were taken over by the Comunists and Soeial Demccrats,

Without the knowledge of the National Sociallists, Hala made &

deal belforshend with the Communlste whereby he agreed not -to oppose
their demand for ouly two natlonallzed banks in return for the ebove
concessions to his own party. The National Scclalists, expecting
Hala to back them, insiated during the dlscussions on the retention
o a third bank, the Leglichban¥a; as a result, they wasted their
strength in fighting the Conmunist proposal and were left powerless
to obtaln any concesslons for themselves.
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